
Projecting consumption and expenditure shares   
 

 
 
Consumption shares and expenditure shares are projected using using the AIDS model 
parameters and according to the following equations. 

 
 
The dynamic AIDS takes the following form:  
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where Δ is the first difference operator and μit-1  are the lagged estimated residuals 
from the static model, where Si is the consumption share of good i, pj is the price of 
goods j to N, x  is final consumption expenditure (or budget). 
 
Pt is normally approximated using a Stone price index, which takes the form: 
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Shares are then multiplied by personal disposable income forecasts to get 
expenditures per category.  
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