Table 3: Sectoral data
Inflation-sensitivity in volatile/high-growth vs. non-volatile/low-growth sectors

Growth rate of value added
full sample vol>med vol<l.qua full sample full sample full sample full sample

inflation -.9632%** -1.19**  -.7390**  -.8014*** -.8107*** -.8700*** -1.02%**
(-4.20) (-2.69) (-5.83) (-3.84) (-3.73) (-3.51) (-4.25)
inflxdvol -.3235% -.6167"
(-1.65) (-2.58)
inflxdmean -.1981 .2379
(-.97) (1.14)
GDP-growth 1.20*** 1.29** 1.10*** 1.19*** 1.19*** 1.20*** 1.19%**
(4.36) (2.67) (3.92) (4.36) (4.34) (4.36) (4.35)
L.GDP-growth -.7851*** -.8938*  -.6764*** - T851*** -.7869*** -.7839*** -.7858***
(-2.92) (-1.71) (-4.11) (-2.92) (-2.93) (-2.92) (-2.92)
credit -11.46***  -15.01** -7.91%** -11.46*** -11.52%** -11.42%** -11.49***
(-3.26) (-2.23) (3.86) (-3.26) (3.27) (3.52) (-3.27)
inv-share .D734** 8181 3287 -.6305 .5T734** .5720** .D741**
(2.04) (1.55) (1.64) (2.04) (2.05) (2.03) (2.04)
Ind./Obs. 28/946  14/473  14/473  28/946  28/946  28/946  28/946

The correlation coefficient between the volatility- and mean rankings amounts to .23 (s.e. 0.03) according to
Spearman’s rank correlation test.

1963-2000 yearly data. Always include a constant. Heteroscedasticity- and serial correlation robust s.e.
t-statistics in parenthesis. *** ** * gignificant at 1%, 5%, 10%.
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Table 4: U.S. firm-level yearly data: R&D versus investments

Corporate liquidity R&D R&D/inv  R&D/asset inv/asset
OLS  CGMMsys  OLS OLS  GMM-sys GMM-sys  LSDV LSDV LSDV
inflation -2.86***  -4.08***  -41577*  -3716™* -.5435***  -.3332%**  _.6739*** -.0992%** .2161%*
(-810)  (-6.96) (-7.70)  (-T.16)  (-3.56)  (-267)  (-3.19) (6.15) (6.15)
corp. liquidity 0167 .0510***
(4.29) (2.78)
assets .0084** -.0064 -.0001 -.0007 -.0037 -.0020 -4.9E-04* -3.7TE-04***  -.0002***
(1.98) (-.40) (-.06) (-.75) (-1.35) (-.62) (-1.64) (-4.88) (-3.72)
opincome -.0192 -.0327 .0068** .0062**  .0288*** .0170* .0002 .0001* -.0001
(-42) (-.50) (2.36) (2.03) (3.13) (1.92) (.73) (1.77) (-.28)
reearn .0168* .0441 -.0006 -.0017* -.0049 -.0058 -.0002 3.0E-04* .0006***
(1.76) (1.30) (60)  (L74)  (101)  (-143)  (-1.47) (1.74) (5.70)
nv -.0003 .0333 -.0001 .0005 .0060 .0018
(-.03) (.95) (-.09) (.33) (1.18) (.33)
lag-dep.-var. .9039*** .8369*** 1.02%** 1.00*** .9840*** .9202***
(3L.11)  (11.35)  (63.72)  (56.92)  (16.22)  (11.90)
Firms 6972 6972 6978 6978 6978 6978 7710 7711 7711
Observations 56424 56424 56445 56445 56445 56445 65067 65147 65074
1. auto-cor. 978 .000 .244 212 .001 .000
2. auto-cor. ART 788 722
Hansen-test 442 .107 135

The maximum lag is restricted to 10 years in order to reduce the size of the IV matrix.
1970-2000 yearly data. Heteroscedasticity robust s.e. t-statistics in parenthesis. *** ** * gignificant at 1%, 5%, 10%.
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