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Research Objectives
• Investigate to what extent comparative advantages in 

emerging regions have changed over time, and the 
main determinants of these changes (deliverable 3.1); 

• Predict the impact of changing comparative 
advantages on the competitiveness of EU countries
and their international positions as trading partners and 
sources/recipients of FDI (deliverable 3.2); 

• Address socio-economic aspects of economic and 
technological tendencies in a globalised world, 
where knowledge and technology can flow across nation 
borders and generate positive externalities in both 
developed and developing regions, thus enhancing 
growth trajectories (deliverable 3.3). 
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Changing Comparative Advantages 

Main Research Results  
• Comparative advantages have changed over time in both developed 

and emerging regions
• Main determinants of these changes: 

• Emerging economies: factor endowments
• Advanced economies: quality of institutions

• Exporting firms are the most innovative ones

Key Policy Messages for the EU 
• Improving the quality of institutions in the EU will strengthen 

comparative advantage in complex goods
• International trade is positively associated with innovation  



Globalisation and 
International  Competitiveness

Main Research Results 

• Trade integration patterns through product integrated networks 
with emerging economies allow EU firms to maintain their export 
shares and competitiveness;

• On average, FDI flows into China have fostered FDI flows into other 
countries

• Immigration and trade flows are complementary

Key Policy Messages for the EU

Openness to trade, investment and labour is likely to remain 
beneficial to the EU and emerging economies



Dynamic Economic Growth 
and Inequality

Main Research Results 

• Growth patterns at world level and inequality
Two groups of countries:

- a convergence club (low, medium-high level of 
development)
- a divergence club (from medium-high to high level of    
development)

Crucial factors in order to generate less inequality:
- in emerging regions: strengthen social capital, 
democratization, openness and collaboration;
- within the EU: educational attainment, income per 
capita 

Key Policy Messages for the EU

• Co-operation policies are needed to increase the quality of 
institutions in developing regions

• Policy is needed to increase educational attainment in the EU
• Policy is needed for to enhance knowledge flows 
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