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CARBON TAXES IN IRELAND TODAY

I The carbon budget is timely and ambitious

I The question now is what moral reasons there are to retain
carbon pricing now:

1. Pay for Climate Action Plan, which is fairest when those
who pollute pay

2. Geopolitical costs to continued fossil fuel consumption
3. Reflects Ireland’s prosociality, as demonstrated through

COVID
4. Makes signals to help build back better
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PAYING FOR CLIMATE ACTION PLAN

I Climate Action Plan has significant expansion plans, but
these are not free, for instance:

I Retrofitting houses
I Expanding cycling paths and “Park and Ride” facilities
I Making a national network of chargers

I It is fairest for those who contribute the most to the
problem to pay for these social improvements

I As our economist friends might say, if the costs of an
action threaten to harm society, they should be internalized
to align incentives
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CLIMATE POLICY
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CONCLUSION

I Carbon pricing is necessary to making the Climate Action
Plan work

I It reflects conditions on the ground:
1. It helps to cover the costs of action in a fair way
2. It helps to reduce the resources we send to morally

problematic governments
3. It reflects a newly visible Irish public-spiritedness
4. It gives the right signals as we recover from the COVID

period
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